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FINANCIAL HIGHLIGHTS 


% increase (decrease) 


1990 1989 


1990 1989 1988 19S7 5 1986 vs.1989 — vs.1988 

Results of operations 
(millions of dollars) 
Net interest income 

(taxable equivalent basis) $2,106 $2,098 $2,047 $1,844 $1,650 ~ 2 
Net income 596 695 668 621 350 (14) 4 
Per common share 
Net income 

Continuing business * * S$ 1.80 Suzes9 $ 2.42 $ 2.06 Seales (25) (1) 

Total Bank 1.80 2.20 2.14 2.00 1.18 (18) 3 
Dividends 0.76 0.71 0.51 0.43 0.42 7 Be) 
Book value 13.82 12.76 [1233 10.25 10.08 8 13 
Closing market price 15.38 Z136 18.44 L2ao7 11.32 (28) 16 
Financial ratios 
Return on assets 0.90% 1.11% 1.15% 1.15% 0.67% 
Return on equity and 

debentures 12.1 16.0 18.0 16.4 ae 
Return on common equity 13.5 18.2 20.0 18.3 ee 
Common equity to 

total assets 6.2 6.1 ope 5.6 5.6 
Financial position 
at year end 
(billions of dollars) 
Total assets $ 66.9 $ 63.1 S593 $ 54.5 S574 6 6 
Equity and debentures 5.6 5.0 4.| 3.6 3-6 1 2| 
Common equity 4.2 3.8 a4 3.0 259 8 13 
“Results for 1987 are **Continuing business is 
before the special provision defined as total Bank net 
for losses on transborder income excluding from 
claims of $475 million, net 1986 to 1989 the net earn- 
of income taxes of $415 ings (or loss) attributed to 
million, ($1.61 per share). our claims on lesser devel- 


oped countries designated 
by the Superintendent of 
Financial Institutions. In 
1990 the designated coun- 
try results are not 
reported separately 
because they are 
insignificant. 
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Bank Act 


REPORT TO 
SHAREHOLDERS 


Net income per common share in 1990 was $1.80 
compared to $2.20 last year. Net income was 
$596 million, down $99 million from 1989. 

For the fourth quarter, net income per share was 
$0.37, down from $0.52 last year and net income 
was $125 million, compared to $167 million a 
year ago. 

These results were adversely affected by high 
loan losses and lower interest margins. However, 
growth in other income was strong, and for the 
year almost offset the increase in non-interest 
expenses. 


Capital 

The Bank’s total equity and debentures increased 
$566 million to $5.6 billion by year end, repre- 
senting 8.3 per cent of total assets, compared to 
7.9 per cent last year. Of this increase, 

$318 million was generated internally while the 
remainder came from new debenture issues. 
Common equity was 6.2 per cent of total assets, 
up from 6.1 per cent last year. The return on 
common equity was 13.5 per cent compared to 
1822 percent in: 1989, 

During the year, the Bank surpassed the 1992 
target for capital adequacy under the risk-based 
capital measurements developed by the Bank for 
International Settlements. Under these standards, 
our total capital ratio was 8.2 per cent at year end 
compared to the 8.0 per cent target. 


Asset and deposit growth 
Average total loans and acceptances grew nine 
per cent during the year while total securities 
declined eight per cent. These two factors com- 
bined to produce a seven per cent increase in 
average total assets. 
During 1990, our average residential mortgage 
holdings grew by 15 per cent compared with 
20 per cent last year. The annualized rate of 
growth slowed to less than 10 per cent in the 
fourth quarter. Average personal deposits grew 
14 per cent over last year with most of the growth 
occurring in the first half. These deposits repre- 
sented 54 per cent of total deposits at year end. 
Our return on assets was $0.90 for each $100 of 
assets, compared to $1.21 in 1989 which excluded 
our discontinued LDC business. 


Asset quality 

Domestic 

During the year, the quality of our loans in 
Canada, particularly loans to business in Ontario 
and Quebec, deteriorated. As a result, domestic 
provisions for credit losses in 1990 were 

$305 million compared to a net recovery of 

$20 million last year. About 85 per cent of these 
provisions were for business loans and the 


remainder, consisting of losses on loans to individ- 
uals, more than doubled from last year. Net 
non-accrual loans increased from $130 million 

to $548 million. 


International 

International net non-accrual loans were 

$380 million at year end, the vast majority of 
which were to U.S. borrowers. Net non-accrual 
loans a year ago were $377 million, including 
$37 million of LDC loans. 

In 1990, loan losses in our U.S. operations were 
entirely offset by recoveries, while losses of 
$48 million were incurred in the remainder of 
our international operations. 

The Bank is no longer exposed to loans to the 
Lesser Developed Countries designated by the 
Superintendent of Financial Institutions. In 1990, 
international loan losses included $13 million 
related to these loans. 


Total Bank 

Net non-accrual loans were $928 million at year 
end compared to $507 million a year ago. This 
represented an increase of $421 million after 
providing for 1990 loan losses of $353 million. 
These losses were $122 million greater than the 
1989 provision of $231 million (which included 
$173 million for LDC losses). 


Economic outlook 

We believe Canada has operated under reces- 
sionary conditions since early 1990. Difficult 
economic conditions will unquestionably continue 
in the year ahead. The current recession has 
dampened consumer and business confidence, 
interest rates remain relatively high, and infla- 
tion has not declined as much as had been hoped. 
However, short term interest rates have begun 

to fall and we expect they will continue to do 

so, enabling an economic recovery hopefully by 
mid 1991. 


“Kictard, Mo Wrowtonr, 


Richard M. Thomson 
Chairman and 


Chief Executive Officer 


Oe 


Robert W. Korthals 
President 


Toronto, Canada 
November 29, 1990 


ANNUAL STATEMENT 


STATEMENT 


ANNUAL 


1988 1989 1990 


Net income and $0.80 
dividends 
per common share 


.60 


.40 


.20 


.00 


Net income 


Domestic SmOe72 0.44 0.42 0.48 0.58 0.43 0.32 0.24 0.22 
International $ 0.14 0.16 0.14 0.14 0.03 0.10 0.16 0.18 0.15 
Continuing 
business * $ 0.86 0.60 0.56 0.62 0.61 0.53 0.48 0.42 0.37 
Designated 
LDCs $ (0.22) 0.03 (0.06) (0.07) (0.09) - - - - 
Total $ 0.64 0.63 0.50 0.55 0.52 0.53 0.48 0.42 0.37 
@ Dividends $ 0.140 0.165 0.165 0.190 0.190 0.190 0.190 0.190 0.190 
1988 1989 1990 
4 | 2 3 4 | 2 3 4 
Return on average 2.00% 


total assets 


ste 
1.00 
.50 
.00 
» Domestic Weekes Yi WI [tS 1.20 1.50 1.09 0.86 0.63 0.58 
@ International 1226 ComEd [223 1.26 0.28 0.88 1.40 1.49 1.26 
Continuing 
@ _business* Le Sllecomme le 24 oll 1.21 | 2272 1.05 0.99 0.83 0.73 
Designated 
LDCs (23.66)% 4.31 (G52) (2:753:9)) (43-26) - - - - 
Total 1.34% 1.28 1.05 1.08 1.05 1.05 0.99 0.83 0.73 


(billions of dollars) 
Average total 


assets $59.6 60.7 62F2) 63.4 63.3 65.1 65.7 67.2 68.0 
As at 
Octssi Oct. 31 Oct. 31 
1988 1989 1990 
Capital ratios** (millions of dollars) 
Tier | capital $ 3,410 Sa 4e058 S$ 4,372 
Tier 2 capital 625 905 1,139 
Total capital $9 42035 $ 4,958 S$ 5,511 


(billions of dollars) 
Risk-weighted assets (including 


off-balance sheet commitments) $ 58.0 $,. =.65.4 $ 66.8 
Tier | capital ratio 5.9% 6.2% 6.5% 
Total capital ratio 7.0 7.6 8.2 
Common equity to total assets 5.8 6.1 6.2 
Shareholders’ equity and 

debentures to total assets 7.0 739 8.3 

*Continuing business is countries designated by the **Tier | capital, tier 2 capital Bank for International 
defined as total Bank net Superintendent of Financial and risk-weighted assets and Settlements and endorsed 
income excluding in 1988 Institutions. In1990 the off-balance sheet items are by the Office of the Super- 
and 1989 the net earnings designated country results as defined under the risk- intendent of Financial 
(or loss) attributed to our are not reported separately based capital measurement Institutions. 


claims on lesser developed because they are insignificant. | system developed by the 


REVIEW OF OPERATING 
PERFORMANCE 


For the fourth quarter 

Net income per share for domestic operations 
was $0.22 compared to $0.58 last year. These 
earnings were adversely affected by substantial 
increases in loan losses and by a decline in net 
interest margins including security gains. This 
decline was the result of incurring modest losses 
on securities in the current period while experi- 
encing a relatively high level of gains in 1989. 
In addition, underlying margins deteriorated, 
reflecting the continuing high interest rate 
environment together with an inverted yield 
curve and the higher level of non-accrual loans. 

Our domestic return on assets was $0.58 for 
each $100 of assets compared to $1.50 last year. 

Our continuing international business earnings 
increased to $0.15 per share from $0.03 last year. 
Most of the increase resulted from reduced loan 
losses in the U.S. compared to last year. 

Other income for the Bank increased 10 per 
cent from last year mainly reflecting strong 
growth in foreign exchange revenue while non- 
interest expenses increased three per cent. The 
$11 million increase in expenses was more than 
offset by a $19 million growth in other income. 


For the year 
Net income per share for domestic operations was 
$1.21, down 37 per cent from 1989. The major 
contributors to this decline were high loan losses 
compared to a net recovery last year, reduced 
security gains and slightly lower underlying 
interest margins. Other income grew 11 per cent 
and non-interest expenses increased nine per cent. 

In our continuing international business, net 
income per share was $0.59, up 26 per cent from 
1989. This increase was entirely due to our U.S. 
operations, reflecting reduced loan loss provisions. 
In our offshore operations, growth in other income 
was offset by higher loan losses resulting in 
unchanged earnings. 

Total Bank net income per common share for 
the year was $1.80 compared to $2.39 last year, 
excluding our discontinued LDC business. 


Reported quarterly results 1988 1989 1990 
-Continuing Business* 
(taxable equivalent basis) 4 | 2 3 4 | 2 3 4 
(millions of dollars) 
Net interest income $541.2 $489.4 $486.8 $523.57 $522.6 $542.6 $519.2 $517.4 $527.2 
Provision for loan losses (2587) 30.0 20.0 Wee) (O22) 62.5 79.2 104.3 107.0 
Net interest income after 

loan loss provision 666.9 459.4 466.8 506.2 531.8 480.1 440.0 413.1 420.2 
Other income [7521 198.6 184.9 PROM oi 196.8 220.7 224.7 230.1 215.8 
Net interest and other 

income 842.0 658.0 Corley, 707.3 728.6 700.8 664.7 643.2 636.0 
Non-interest expenses 345.0 35359 348.5 3/3} 395.6 398.4 386.0 400.5 406.3 
Net income before 

provision for income 

taxes 497.0 304.1 330)33,, 72 83320 333.0 302.4 278.7 242.7 229.7 
Imputed income taxes on 

grossed-up income 23) lglomtt [ZU 140.3 139.0 130.3 120.7 102.4 104.4 
Net income (loss) 

—Continuing Business 265.9 188.0 [SES [oer2: 194.0 172.1 158.0 140.3 125.3 

—Designated LDCs (64.8) 7.8 (16.6) (20.5) (26.7) ~ - - - 

-Total $201.1 $195.8 $158.9 Sod! $167.3 $172.1 $158.0 $140.3 $125.3 
Net income per common 

share $ 0.64 $ 0.63 $ 0.50 SS @.55 S O52) $ 0.53 $ 0.48 $ 0.42 $ 0.37 
Net interest income 

per $100 of average 

total assets $ 3.80 $ 3.60 Sus 5 5 dsl Ss 29 $ 3.31 $ 3.24 $ 3.05 $ 3.08 


*Continuing business is - 
defined as total Bank net 
income excluding in 1988 and 
1989 the net earnings (or 
loss) attributed to our claims 
on lesser developed coun- 


tries designated by the 
Superintendent of Financial 
Institutions. In 1990 the 
designated country results 
are not reported separately 
because they are insignificant. 


STATEMENT 


ANNUAL 


STATEMENT 


ANNUAL 


FINANCIAL STATEMENTS 


Financial reporting 
responsibility 


The financial statements of The Toronto- 
Dominion Bank and related financial informa- 
tion presented elsewhere in this Annual State- 
ment have been prepared by management, 
which is responsible for their integrity, objec- 
tivity and reliability. Generally accepted 
accounting principles as well as the require- 
ments of the Bank Act and the related regula- 
tions have been applied and management has 
exercised its judgement and made best esti- 
mates where deemed appropriate. 

The Bank’s accounting system and related 
internal controls are designed, and supporting 
procedures maintained, to provide reasonable 
assurance that financial records are complete 
and accurate and that assets are safeguarded 
against loss from unauthorized use or disposi- 
tion. These supporting procedures include the 
careful selection and training of qualified staff, 
the establishment of organizational structures 
providing a well-defined division of responsibil- 
ities and accountability for performance, and 
the communication of policies and guidelines 
of business conduct throughout the Bank. 

The Bank’s Board of Directors, acting 
through the Audit Committee which is com- 
prised of directors who are not officers or 
employees of the Bank, oversees manage- 
ment’s responsibilities for the financial 
reporting and internal control systems. 

The Bank’s Chief Inspector, who has full and 
free access to the Audit Committee, conducts 
an extensive program of audits in coordination 


with the Bank’s shareholders’ auditors. This 
program is an integral part of the system of 
internal control and is carried out by a profes- 
sional staff of inspectors. 

The Superintendent of Financial Institutions 
makes such examination and enquiry into the 
affairs of the Bank as he may deem necessary 
to satisfy himself that the provisions of the 
Bank Act, having reference to the safety of 
the creditors and shareholders of the Bank, 
are being duly observed and that the Bank is in 
a sound financial condition. 

Ernst & Young and Price Waterhouse, 
the shareholders’ auditors, have audited our 
financial statements in accordance with 
generally accepted auditing standards. They 
have full and free access to, and meet periodi- 
cally with, the Audit Committee to discuss 
their audit and matters arising therefrom such 
as comments they may have on the fairness 
of financial reporting and the adequacy of 
internal controls. 


Richard M. Thomson 
Chairman and 
Chief Executive Officer 


Robert W. Korthals 
President 


Auditors’ report to 
the shareholders 


We have audited the Consolidated statement 
of assets and liabilities of The Toronto- 
Dominion Bank as at October 31,1990 and 
October 31, 1989 and the Consolidated state- 
ments of income, changes in shareholders’ 
equity and changes in financial position for the 
years then ended. These financial statements 
are the responsibility of the Bank’s manage- 
ment. Our responsibility is to express an opin- 
ion on these financial statements based on our 
audit. 

We conducted our audit in accordance with 
generally accepted auditing standards. Those 
standards require that we plan and perform an 
audit to obtain reasonable assurance whether 
the financial statements are free of material 
misstatement. An audit includes examining, on 
a test basis, evidence supporting the amounts 
and disclosures in the financial statements. 


An audit also includes assessing the accounting 
principles used and significant estimates made 
by management, as well as evaluating the over- 
all financial statement presentation. 

In our opinion, these Consolidated financial 
statements present fairly, in all material 
respects, the financial position of the Bank as 
at October 31,1990 and October 31, 1989 
and the results of its operations and the 
changes in its financial position for the years 
then ended in accordance with prescribed 
accounting principles. 
Ernst & Young Price Waterhouse 
Chartered Accountants 


Toronto, Canada 
November 29, 1990 


Chartered Accountants 


CONSOLIDATED STATEMENT 
OF INCOME 


For the year ended October 31,1990 
(with comparative figures for preceding two years) 


% increase (decrease) 


1990 


1989 


(thousands of dollars) 1990 1989 1988 vs. 1989 vs. 1988 
Interest income Loans S$ 6,246,678 $ 5,772,208 $ 4,580,861 8 26 
Lease financing 40,724 3/2255 32,156 9 16 
Securities 491,270 604,911 475,601 (19) 27 
Deposits with banks 86,288 89,608 104,627 (4) (14) 
6,864,960 6,503,980 5,193,245 6 25 
Interest expense Deposits 4,850,442 4,498,403 3,268,633 8 38 
Bank debentures 69,772 53,988 20,775 29. «100+ 
Liabilities other than 
deposits 6,628 11,143 5,926 (41) 88 
4,926,842 4,563,534 3,295,334 8 38 
Net interest income 1,938,118 1,940,446 1,897,911 - 2 
Provision for loan 
losses (Note 4) 353,000 231,036 194,604 53 19 
Net interest income 
after loan loss 
provision 1,585,118 1,709,410 1,703,307 (7) = 
Other income 
(Note | 2) 891,238 781,410 668,790 14 17 
Net interest and 
other income 2,476,356 2,490,820 2,372,097 (1) 5 
Non-interest 
expenses Salaries 839,910 809,103 708,971 4 14 
Pension and other staff 
benefits (Note | 3) 56,435 33:7/2 39,733 67 = (15) 
Premises and equipment, , 
including depreciation 318,007 283,642 246,034 12 15 
Other 376,830 346,646 279,583 9 24 
1,591,182 1,473,163 1,274,321 16 
Net income before 
provision for 
income taxes 885,174 1,017,657 1,097,776 (13) (7) 
Provision for income 
taxes (Note | 4) 289,500 323,000 430,000 (10) (25) 
Net income $ 595,674 $ 694,657 $ 667,776 (14) 4 


Net income 

applicable to 

common shares 

(Note |5) $ 
Average number of 

common shares 

outstanding 
Net income per 

common share $ 


543,293 


301,089,886 


1.80 


$ 


$ 


660,926 $ 


301,079,645 


2.20 $ 


640,541 


298,823,474 


2.14 


(18) 


(18) 


3 


Common share 
dividends —declared in the period $ 


—per share S 


228,841 
0.76 


$ 
$ 


213,786 $ 
0.71 $ 


[52,425 
0.51 
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ANNUAL STATEMENT 
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ANNUAL STATEMENT 
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CONSOLIDATED STATEMENT As at October 31, 1990 
OF ASSETS AND LIABILITIES (with comparative figures for preceding two years) 


% increase (decrease) 


1990 1989 
Assets (thousands of dollars) 1990 1989 1988 vs. 1989 vs. 1988 
Cash resources Cash and deposits with 
Bank of Canada $577,687 “$* (66,79 te 87137322 (6) (14) 
Deposits with other banks 571,477 586,070 960,496 (2) (39) 
Cheques and other items 
in transit, net - 93,425 — (100) = 
1,149,164 1,296,286 678-818: — (UN a23) 
Securities (Note 2) Issued or guaranteed 
by Canada 946,157 1,324,843 2,453,501 (29) (46) 
Issued or guaranteed 
by provinces and 
municipal or 
school corporations 33,161 99,050 142,654 (67) (31) 
Other securities 3,903,054 3,464,486 3,306,567 13 5 
4,882,372 4,888,379 5,902,722 - (17) 
Loans (Note 3) Day, call and short loans to 
investment dealers 
and brokers, secured 116,224 1225389 154,822 (5) (20) 
Loans to banks 94,437 118,918 502,783: 7 (2) aaa o) 
Mortgage loans 15,311,483 1355195577 WN A VTA. 13 15 
Other loans 36,585,641 34,690,638 31, bUSs9 4 5 1] 
52,107,785 48,451,522 43,545,690 8 I 
Other Customers’ liability under 
acceptances 7,009,029 69990179 659.93,6/0 ~ 6 
Land, buildings and 
equipment 561,903 503,418 434,494 12 16 
Other assets (Note 5) 1,190,190 930,001 [5129,984 28 =(18) 


8,761,122 8,432,598 8,158,148 4 3 


$66,900,443 $63,068,785 $59,285,378 6 6 


Richard M. Thomson 
Chairman and 
Chief Executive Officer 


Robert W. Korthals 
President 


% increase (decrease) 


1990 


1989 


Liabilities 1990 1989 1988 vs. 1989 vs. 1988 
Deposits (Note 6) Payable on demand S$ 3,702,655 $ 3,933,018 $ 3,752,747 (6) 5 
Payable after notice 19,986,470 (92 Se5S 17,051,423 4 13 
Payable on a fixed date 28,393,623 26,018,670 25,594,565 9 2 
52,082,748 49,182,846 46,398,735 6 6 
Other Cheques and other items 
in transit, net 82,059 = 23087205 - (100) 
Acceptances 7,009,029 69 99FI79 6,593,670 - 6 
Liabilities of subsidiaries, 
other than deposits 
(Note 7) 113,518 995397 86,529 14 100+ 
Other liabilities (Note 8) 2,046,750 1,786,598 1,882,155 15 (5) 
9,251,356 8,885,174 8,743,079 4 2 
Subordinated debt Bank debentures (Note 9) 852,685 603,490 387,326 4l 56 
Shareholders’ Capital stock: (Note !/) 
equity preferred 552,076 554,150 346,651 ~ 60 
common 876,942 876,942 875,336 - — 
Retained earnings 3,284,636 2,966,183 2,534,251 11 17 
4,713,654 43975275 3,756,238 7 17 
$66,900,443 $63,068,785 $59,285,378 6 6 
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CONSOLIDATED STATEMENT 
OF CHANGES IN 
SHAREHOLDERS’ EQUITY 


For the year ended October 31, 1990 
(with comparative figures for preceding two years) 


(thousands of dollars) 1990 1989 1988 
Capital stock Balance at beginning of year $1,431,092 $ 152212987 $1,243,080 
(Note !1 ) Add: increases during the year _ 211,605 53,128 
Deduct: redemptions during 
the year 2,074 2,500 74,221 
Balance at end of year $1,429,018 $1,431,092 $1,221,987 
Retained earnings Balance at beginning of year $2,966,183 $2,534,251 $2,224,319 
Net income for the year 595,674 694,657 667,776 
Dividends—preferred (52,488) (34,374) (27,816) 
—common (228,841) (213,786) (152,425) 
Income taxes - = (151,950) 
Unrealized net foreign currency 
translation gains (losses), 
net of income taxes 3,863 GELS9: 6) (25,760) 
Share issue expenses, net 
of income taxes = (2,834) 7 
Gain on preferred shares 
purchased for cancellation 245 160 100 
Balance at end of year $3,284,636 $2,966,183 $2,534,251 
Total equity Balance at end of year $4,713,654 $4,397,275 $3,756,238 


CONSOLIDATED STATEMENT 


OF CHANGES IN 
FINANCIAL POSITION 


For the year ended October 31, 1990 
(with comparative figures for preceding two years) 


1989 


(thousands of dollars) 1990 1988 
Operating activities Net income S$ 595,674 $ 694,657 $ 667,776 
Provision for loan losses 353,000 231,036 194,604 
Deferred taxes (44,808) (58,762) 117,372 
Tax charge related to changes 
in tax allowable appropriations - - (151,950) 
Other items 135,001 229,589 729,288 
Net cash provided from operations 1,038,867 1,096,520 1,557,090 
Dividends (281,329) (248, 160) (180,241) 
Increase in deposits 2,899,902 2,784,111 1,499,186 
3,657,440 3,632,471 2,876,035 
Financing activities Increase in debentures 249,195 216,164 239,461 
Capital stock, net (1,829) 209,265 (20,993) 
Other 14,121 60,034 (6,612) 
Net cash provided by financing activities 261,487 485,463 211,856 
Net cash available for investing activities 3,918,927 4,117,934 3,087,891 
Investment Increase in earning assets 
activities Loans, net 4,009,263 5,136,868 3,429,263 
Securities, net (6,007) (1,014,343) (73,813) 
Deposits with other banks (31,979) (317,181) (363,847) 
3,971,277 3,805,344 2,991,603 
Increase in land, buildings and equipment 144,852 147,216 144,459 
Net cash used in investing activities 4,116,129 3,952,560 3,136,062 
Net (decrease) 
increase in cash* S$ (197,202) $ 165,374 (48,171) 


*Represented by cash, cur- 


rent accounts with other 
banks, deposits with the 
Bank of Canada and transit. 
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STATEMENT 


ANNUAL 


So 


NOTES TO FINANCIAL 


(amounts shown in thousands of dollars 
unless otherwise indicated) 


STATEMENTS 

Note | 

Summary of Bank Act (d) Loans : 

significant The Bank Act and related instructions pre- Loans are stated net of unearned income and of 


accounting policies 


scribed by the Minister of Finance stipulate the 
format of the financial statements and the sig- 
nificant accounting policies. 

The accounting principles followed conform 
with accounting principles generally accepted in 
Canada except for the accounting for foreign 
currency translation gains and losses (Note | (b)). 

The significant accounting policies and prac- 
tices followed by the Bank are: 


(a) Basis of consolidation 
The financial statements include the assets and 
liabilities and results of operations of subsid- 
iaries, namely corporations in which the Bank 
owns more than 50% of the voting shares. 
Corporations in which the Bank owns 20% 
to 50% of the voting shares are reported in 
other securities in the Consolidated statement 
of assets and liabilities and are accounted for 
using the equity method of accounting. The 
Bank’s share of earnings of such corporations 
is reported in income from securities in the 
Consolidated statement of income. 


(b) Translation of foreign currencies 
Foreign currency assets and liabilities are 
translated into Canadian dollars at prevailing 
year end rates of exchange. Foreign currency 
income and expenses are translated into 
Canadian dollars at the average exchange 
rates prevailing throughout the year. 
Unrealized translation gains and losses 
related to the Bank’s net investment position 
in foreign operations, net of any offsetting 
gains or losses arising from economic hedges 
of these positions and applicable income taxes, 
are included in retained earnings. Unrealized 
and realized gains and losses on instruments 
designated as hedges are deferred and amor- 
tized over the remaining life of the hedged 
item. All other unrealized translation gains and 
losses and all realized gains and losses are in- 


cluded in the Consolidated statement of income. 


(c) Securities 

Investment account securities, other than 
those that qualify as loan substitutes as defined 
by the Minister of Finance, are carried at cost, 
or amortized cost adjusted to recognize perma- 
nent impairment in the underlying value. Loan 
substitutes are carried at cost less any provi- 
sions established to recognize anticipated 
credit losses; such provisions are included in the 
allowance for credit losses. 

Gains and losses realized on disposal of 
investment account securities are determined 
on the average cost basis. Such gains and losses 
and write-downs to reflect permanent impair- 
ment in the value of investment account securi- 
ties other than loan substitutes, are included in 
income from securities in the year in which 
they occur. 

Trading account securities are carried at mar- 
ket values. Gains and losses on disposal and 
adjustments to market are reported in income 
from securities in the year in which they occur. 


an allowance for credit losses. 

Interest income is recorded on the accrual 
basis until such time as the loan is classified as 
non-accrual. At that time any uncollected 
interest is reversed and charged against current 
income. Interest on non-accrual loans subse- 
quently received is recorded as interest income 
only when management has determined that 
the ultimate collectibility of the loan is no 
longer in doubt; otherwise the amount is offset 


against the principal balance owing. 
A non-accrual loan is any loan, where in man- 


agement’s opinion there is doubt as to the 
ultimate collectibility of some portion of the 
principal or interest. In addition, any loan, 
where interest is contractually past due 90 days 
is classified as non-accrual, other than a con- 
sumer instalment loan, or a loan that is guaran- 
teed or insured by Canada, the provinces or an 
agency controlled by these governments. 

Consumer instalment loans are placed ona 
non-accrual basis when a payment is contractu- 
ally past due 31 days. 

Loan origination fees are considered to be 
adjustments to loan yield and are deferred and 
amortized to interest income over the term of 
the loan. Commitment fees are amortized to 
other income over the commitment period 
when it is unlikely that the commitment will be 
called upon; otherwise, they are deferred and 
amortized to interest income over the term of 
the resulting loan. Loan syndication fees are 
recognized in other income unless the yield on 
any loans retained by the Bank is less than that 
of other comparable lenders involved in the 
financing. In such cases an appropriate portion 
of the fee is deferred and amortized to interest 
income over the term of the loan. 


(e) Leases 

Leases are included in other loans in the Con- 
solidated statement of assets and liabilities. 
Income, computed as the difference between 
total amounts receivable and the cost of the 
leased property, is deferred and reflected in 
income over the lease term to yield a constant 
rate of return on the investment in the lease. 


(f) Allowance for credit losses 

An allowance is maintained which is considered 
adequate to absorb all credit related losses ina 
portfolio of items which are both on and off 
the Consolidated statement of assets and liabili- 
ties. Assets in the portfolio which are included 
on the statement are deposits with banks, 
loans, mortgages, loan substitutes and accep- 
tances. Items not included on the statement 
and referred to as off-balance sheet items, 
include guarantees, letters of credit, interest 
rate swaps, foreign exchange contracts, 
options and futures. The allowance is deducted 
from the applicable asset on the statement 
except for acceptances. The allowance, if any, 
for acceptances and for off-balance sheet items 
is included in other liabilities. 


The allowance consists of specific provi- 
sions, provisions for doubtful credits and gen- 
eral country risk provisions. Specific provi- 
sions include all the accumulated provisions 
for losses on particular assets required to 
reduce the book values to estimated realizable 
values in the ordinary course of banking busi- 
ness. The accumulated provisions for losses on 
particular off-balance sheet items are also 
included in specific provisions. 

The provisions for doubtful credits include 
all the accumulated provisions for losses, 
excluding the general country risk provisions, 
which are prudential in nature and cannot be 
determined on an item-by-item basis. These 
provisions are established to absorb credit 
losses in a portfolio of on and off-balance 
sheet items where, in management’s opinion, 
credit quality has deteriorated. 

The general country risk provisions are in 
respect of losses on sovereign, transborder or 
country risk claims against particular countries 
or groups of countries as designated from time 
to time by the Office of the Superintendent of 
Financial Institutions. 

Actual write-offs, net of recoveries are 
deducted from the allowance for credit losses. 
The provision for loan losses, which is charged 
to the Consolidated statement of income is 
added to bring the allowance to a level which 
management considers adequate to absorb all 
credit related losses in its portfolio of on and 
off-balance sheet items. 


(g) Acceptances 

The potential liability of the Bank under accep- 
tances is reported as a liability in the Consoli- 
dated statement of assets and liabilities. The 
Bank's recourse against the customer in the 
event of a call on any of these commitments 

is reported as an offsetting asset of the 

same amount. 


(h) Land, buildings and equipment 

Land is reported at cost. Buildings, equipment 
and leasehold improvements are reported at 
cost less accumulated depreciation or amor- 
tization. 

Buildings and equipment are depreciated 
over their estimated useful lives using the 
reducing balance method and leasehold 
improvements are amortized on the straight- 
line basis over their estimated useful lives. 
Gains and losses on disposal are recorded in 
other income. 


(i) Financial futures and forward 
rate agreements 
Financial futures and forward rate agreements 
are used to protect the Bank against the risk 
of adverse interest rate fluctuations and as 
part of trading activities. 

The principal amounts relating to financial 
futures and forward rate agreements repre- 
sent notional amounts and are not included in 


the Consolidated statement of assets and liabil- 
ities. Gains and losses on any of these instru- 
ments designated as hedges of deposits or 
loans are deferred and recognized in income 
over the period hedged. Trading financial 
futures and forward rate agreements are 
marked to market and any gains or losses are 
recognized in other income immediately. 


(j) Foreign currency and interest 

rate options 

The Bank enters into foreign currency and 
interest rate options as part of trading activi- 
ties. Any gain or loss resulting from marking 
these options to market is recognized in other 
income. The amount of the option premium 
represents the maximum gain for written 
options and the maximum loss for purchased 
options. 


(k) Cross currency and interest 

rate swaps 

Cross currency and interest rate swaps are 
traded by the Bank and are used as a hedging 
vehicle to manage its funding requirements and 
foreign currency exposure. Funding swap 
interest is accrued over the life of the swap as 
an adjustment to interest income or interest 
expense as appropriate. 

Trading swaps are marked to market and the 
resulting gains or losses are recognized in 
other income immediately. Market is deter- 
mined net of a full deferral of the swap’s initial 
spread, which recognizes the need to cover 
credit and administrative expenses over the 
term of the swap. The deferred amounts are 
accrued to other income over the life of 
each swap. 


(1) Hedging 
The Bank hedges its interest rate and foreign 
currency exposures with various products, 
such as interest rate swaps, options, forward 
foreign exchange contracts and futures. 
Hedges of trading portfolios are marked to 
market and the resulting gains and losses are 
recognized in income immediately. Gains and 
losses on hedges of non-trading items, such as 
deposits and loans, are deferred and amortized 
to income over the period hedged. All income 
and expenses from hedges and the hedged item 
are similarly classified in the Consolidated 
statement of income. 


(m) Provision for income taxes 

The Bank follows the tax allocation method of 
providing for income taxes. The cumulative 
difference between tax calculated on such 
basis and taxes currently payable are 

timing differences which result in deferred 
income taxes. 
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Note 2 


(n) Pension and other post retirement 


employee benefits 


The Bank’s principal pension plan is the Pen- 
sion Fund Society of The Toronto-Dominion 
Bank for which membership is voluntary and 
funding is provided by contributions from the 
Bank and members of the Plan. 

Each year, actuarial valuations are made of 
the pension plans maintained by the Bank in 
order to determine the present value of the 
accrued pension benefits. Pension plan assets 
are valued at market values. 

Pension costs are determined based upon 
separate actuarial valuations using the pro- 
jected benefit method pro-rated on service 
and management’s best estimates rather than 
on valuations for funding purposes. 


Pension expense includes the cost of pen- 
sion benefits for the current year’s service, 
interest revenue on plan assets, interest 
expense on pension liabilities and the amortiza- 
tion of the experience gains and losses and the 
surplus as at November |, 1987 ona straight- 
line basis over the expected average remaining 
service life of the employee group. 

The cumulative difference between pension 
expense and funding contributions is reported 
in other assets. 

The Bank also provides certain health care 
and life insurance benefits for its employees 
upon retirement. Eligible employees are those 
who retire from the Bank at normal retirement 
age. The cost of these benefits is expensed as 
the related insurance premiums are incurred. 


Securities 


(a) Securities maturity 
schedule at year end 


Maturities 
Over | Over 3 Over 5 No 

Within to to to Overl0O specific 1990 1989 1988 
(millions of dollars) | year 3 yrs 5 yrs 10 yrs years maturity Total Total Total 
Securities issued or 
guaranteed by 
Canada $* 861.3 3" W538 (See Se 29 Sees OF aes —- $ 946.2 $1,324.8 $2,453.5 
Provinces 13.1 33522 6.4 4.4 1.0 5.0 33.1 98.0 140.8 

874.4 19.0 25.8 B3a9 Di\e2: 5.0 97953) 7 15422 S259 4a 
Other debt securities 
Canadian issuers 728 4.4 16.1 104.2 0.6 = 253.1 23955 239 
Non-Canadian issuers INOS) 157.0 40.9 169.7 38.2 ~ 616.7 477.6 626.2 
Total debt securities PZ 3a 180.4 82.8 307.8 60.0 5.0 1,849.1 2,140.2 3,452.4 
Equity securities 
Term preferred shares 346.8 14.8 - [520 16.5 = 393.1 49070) 227, 
Other preferred shares 107.1 Bsilez 39253 45.1 1520) eS 67262, 259-Seemleopont LIDS 
Associated corporations - - ca - ~ Wheat 14.8 PA 13.1 
Common shares - - - - - 367.1 367.1 See 7/ Sey 
Total equity securities 453.9 346.0 395.4 60.1 31.5 1,746.4 3,033.3 2,748.2 2,450.3 
Total securities $1,667.0 $ 526.4 $ 478.2 $ 367.9 $ 91.5 $1,751.4 $4,882.4 $4,888.4 $5,902.7 
Per cent of total 34.1% 10.8% 9.8% 7.5% 1.9% 35.9% 100% 
Included above 
Trading securities $24363.9 SSe" (hOSset Spear? 5 See oe enomees S659 - $ 436.6 $ 692.2 $ 588.0 
Loan substitutes* 922.120; Se Ont aes = SuLst4 ues - $ - $ 302.8 $ 386.5 $ 924.5 


*Loan substitutes are securities 


which have been structured 
as after-tax instruments 
rather than conventional 
loans in order to provide the 
issuers with a borrowing 
rate advantage and are 


identical in risk and security 
to bank loans of comparable 
term. The amounts reported 
are net of any provisions 
established to recognize 
anticipated credit losses. 


1990 1989 1988 
(b) Estimated market Securities issued or guaranteed by 
value of securities at Canada and the provinces $ 979,315 $ 1,421,700 $ 2,587,280 
year end Other securities 3,776,624 3,489,775 3,356,695 
Total market value S$ 4,755,939 $ 4,911,475 $ 5,943,975 
Total book value S$ 4,882,372 $ 4,888,379 $5, 9025722 
Where the market value of a security is not 
readily determinable, the book value has 
been used. 
Note 3 1990 1989 1988 
Loans net of Domestic 
unearned income Personal S$ 7,251,464 $ 7,156,697 $ 6,508,707 
and allowance Residential mortgages 15,186,485 13,363,380 11,575,425 
for credit losses Business and other loans 18,103,258 e383 0R 29 15,496,199 
40,541,207 37,859,206 33) 580)331] 
International 11,817,787 10,918,390 10,434,485 
52,358,994 48,777,596 44,014,816 
Allowance for credit losses 251,209 326,074 469,126 
$52,107,785 $48,451,522 $43,545,690 
Note 4 1990 1989 1988 
Allowance for General 
credit losses country 
risk Other Total Total Total 
Balance at beginning of year $148,400 $177,674 $326,074 $469,126 $1,342,805 
Write-offs, net of recoveries (146,532) = (281,333) (427,865) (374,088) (1,068,283) 
Provision for loan losses 
charged to the Consolidated 
statement of income [3e2 22: 339,778 353,000 231,036 194,604 
Balance at end of year $ 15,090 $236,119 $251,209 $326,074 $ 469,126 
Note 5 1990 1989 1988 
Other assets Accrued interest S$ 448,038 $ 443,240 $ 426,570 
Deferred income taxes (net) 125,548 80,740 27S 
Other items including prepaid expenses 616,604 406,021 681,436 
S$ 1,190,190 Sa 9302001 $ 1,129,984 
Note 6 1990 1989 1988 
Deposits Deposits by 
Canada $ 122,111 $ 80,186 $ 899,694 
Provinces 342,063 279,994 413,139 
Banks 4,310,929 3,779,000 Br O22 oie 
Individuals 28,224,417 26,101,900 QDI 65935 
Others 19,083,228 18,941,766 17,866,055 
$52,082,748 $49,182,846 $46,398,735 
Non-interest bearing deposits 
included above S$ 2,490,089 $ 2,866,332 Sec Ong 25 
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Note 7 1990 1989 1988 
Liabilities of Toronto-Dominion Realty Co. Limited 
subsidiaries 4.85% First Mortgage Sinking Fund 
other than deposits Bonds due 1990 $ ~ $ 8,215 $ 9,010 
Toronto Dominion Leasing Ltd. 
Demand note payable to Scotia- 
Toronto Dominion Leasing Ltd. 5,518 5,518 5,469 
Secured subordinated notes payable 
at various terms to maturity to 
1994 and bearing interest rates 
from 12.75% to 13.75% 108,000 85,664 22,050 
$ 113,518 $29. 39u $236,529 
The aggregate maturities of the liabilities listed 
above are as follows: 
Within | year $ 109,518 
Over | to 2 years - 
Over 2 to 3 years - 
Over 3 to 5 years 4,000 
S$ 113,518 
Note 8 1990 1989 1988 
Other liabilities Accrued interest $ 1,019,741 $ 976,020 $ 809,181 
Obligations related to securities sold short or 
under repurchase agreements 526,839 190,251 430,297 
Accounts payable and other items 500,170 620,327 642,677 
$ 2,046,750 $1,786,598 $1,882,155 


Note 9 


Bank debentures The debentures are direct unsecured obliga- 


tions of the Bank and are subordinated in right 


of payment to the claims of depositors and 
certain other creditors of the Bank. 


Foreign : 

Interest Year of Currency Outstanding October 31 
rate maturity Amount 1990 1989 1988 
10.45% 1989 $ = $ = $. 74,997 
8.00* 1991 2,155 2 ISIS: PDI) 
TES Ok 1993 396 396 398 
10.25 1994 50,000 50,000 - 
16.00* 1996 34,200 39,900 45,600 
Ue 1997 17,949 18,164 18,892 
TOR2 Os 1998 US$200 million 233,340 234,700 245,160 
DX 1999 US$150 million 175,005 176,025 - 
Chee 1999 YEN 5 billion 44,820 41,075 - 
I@ Sor 2000 125,000 - = 
heey 2000 125,000 - = 
150 Oia 2004 YEN 5 billion 44,820 41,075 - 
$ 852,685 $ 603,490 $ 387,326 


“Subject to sinking fund 
provisions. 


**The interest due on or prior 
to the first call date on these 
issues and where appropriate 
the principal amounts have 


Repayment schedule 
The aggregate sinking fund requirements and 
maturities of the Bank’s debentures, assuming 


been swapped to U.S. dollars 
with floating interest rates 
based on the London Interbank 
Offered Rate. 


the earlier of the date of maturity or retrac- 
tion at the holders’ option under the terms of 
issue, are as follows: 


Within | year $ 8,372 
Over | to 2 years 6,217 
Over 2 to 3 years 6,562 
Over 3 to 5 years 62,400 
Over 5 years 769,134 

$ 852,685 


Note 10 


Contingent liabilities 
and commitments 


(a) In the normal course of business, the Bank 
enters into various commitments and has con- 
tingent liabilities which are not reflected in the 
Consolidated statement of assets and liabili- 
ties. These items are reported below under 
the headings of credit instruments and interest 


rate and foreign exchange contracts. They are 
expressed in terms of the notional or contrac- 
tual amounts which are a significant multiple of 
the actual credit or market exposure. Any 
losses resulting from these transactions are 
not expected to be material. 


1990 1989 1988 
Credit instruments 
Guarantees and standby letters of credit (i) S$ 4,560,573 $ 4,928,442 $ 4,520,164 
Documentary and commercial letters of credit 287,336 387,077 Boi 2alal 
Commitments to extend credit (ii) 38,159,748 41,625,921 39,091,129 
Note issuance facilities/revolving 
underwriting facilities 802,834 1,144,416 1,079,09| 
43,810,491 48,085,856 45,087,595 
Interest rate and foreign exchange contracts 
Financial futures 12,881,082 7,674,548 2,763,500 
Forward rate agreements 7,845,540 5,643,628 11,541,504 
Commitments to purchase foreign and Canadian 
currency forward contracts 136,687,797 123,466,920 86,778,962 
Foreign currency and interest rate options 12,728,110 3,184,287 OBOE 
Cross currency and interest rate swaps 46,346,996 35,229,107 236207132 
216,489,525 175,198,490 126,644,074 
$260,300,016 $223,284,346 $171,731,669 


(i) Included in this caption are guarantees and 
letters of credit issued by the Bank on behalf 
of corporations, of which the Bank owns more 
than 10% but not more than 50% of the vot- 
ing shares amounting to $782,984 (1989- 
$672,543; 1988-$649,082). 


(b) The Bank has obligations under long-term 
non-cancellable leases for premises and equip- 
ment. The net rental expense charged to earn- 
ings for the year ended October 31, 1990 was 
$103,008 (1989-$88,428; 1988-$74,142). 


(ii) Commitments to extend credit include 
unused portions of authorizations to extend 
credit in the form of loans, bankers’ acceptances, 
guarantees and letters of credit. 


Future minimum operating lease commit- 
ments for premises, and equipment where the 
annual rental is in excess of $25 thousand are 
as follows: 


1991 $ 60,506 
1997) 58,636 
1993 54,591 
1994 49,421 
1995 41,368 
1996 and thereafter 215,087 

$479,609 


(c) The Bank and its subsidiaries are involved in 
various legal actions, the outcome of which is 
indeterminable. In management’s opinion, the 


ultimate disposition of these actions will not 
have a material adverse effect on the financial 
condition of the Bank. 
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Note I 1 


Capital stock 


The share capital of the Bank consists of: 


Authorized 
40,000,000 Class A First Preferred Shares, 
par value $25 each, issuable in series. 

An unlimited number of Class B First Pre- 
ferred Shares, without par value, provided 
that the aggregate consideration for which all 
such Class B First Preferred Shares may be 
issued shall not exceed $1 billion. These shares 


are issuable in series, and rank as a class 
equally in all respects with the Class A First 
Preferred Shares. 

An unlimited number of common shares, 
without par value, provided that the aggregate 
consideration for which all such common 
shares may be issued shall not exceed $3 billion. 


1990 1989 1988 


Issued and fully paid 

1,683,030 $1.835 Cumulative Redeemable 
Class A First Preferred Shares 
(1989-1,766,010; 

1988-1 ,866,025) 

6,000,000 Variable Rate Cumulative 
Redeemable Class A First Preferred 
Shares, Series D 

8,400,000 Non-Cumulative 
Redeemable Class A First Preferred 
Shares, Series F 

1,500,000 Price Adjusted Floating Rate 
Cumulative Redeemable Class B First 
Preferred Shares, Series | 

301,089,886 Common Shares 
(1989-301 ,089,886; 

1988— 300,998,374) 


$ 42,076 $ 44,150 $ 46,651 


150,000 150,000 150,000 


210,000 210,000 - 


150,000 150,000 150,000 


876,942 876,942 875,336 


Dividend rates on variable rate shares 
The dividend rates for the variable rate shares 
are: 

(i) Series D, 71% of the average prime lending 
rate of the Bank. 

(ii) Series 1, calculated monthly based upon 
70% of prime plus an Adjustment Rate deter- 
mined by reference to the Calculated Trading 
Price of these shares. The maximum monthly 
change in the Annual Dividend Rate will be | % 
of Prime. The Annual Dividend Rate in any 
month shall not be less than 65% nor more 
than 71 % of Prime. 


$1,429,018 


$1,431,092 $1,221,987 


(iii) Series F, quarterly based on the greater of 
(a) $0.5625 per share and (b) 108.7% of the 
regular Quarterly Common Share Dividend, 

if any, paid in the preceding three months. 


During the year 

82,980 $1.835 Cumulative Redeemable Class 
A First Preferred Shares having a par value of 
$2,074 were acquired and redeemed under the 
conditions attaching to the issue (1989— 
100,015; 1988-90,725). 


Note | 2 1990 1989 1988 
Other income Service charges on deposit accounts $202,400 $173,264 $159,120 
Commissions and fees from customer services 425,686 404,025 360,820 
Other 263,152 204,121 148,850 
$891,238 $781,410 $668,790 
Note | 3 
Pensions The following table presents the financial 
position of the Bank’s principal pension 
plan at October 31. 
1990 1989 1988 
Pension plan assets at market values $600,000 $671,501 $632,283 
Present value of accrued pension benefits 430,000 452,681 CD) IES) 
Surplus * $170,000 $218,820 $253,094 
Pension credit included in 
the Consolidated statement of income $ 10,146 $ 17,841 $ 7,144 


*1990 amount is estimated 


Note 14 1990 1989 1988 
Provision for Net income before provision for 
income taxes income taxes 
Domestic $ 556,578 $ 861,040 $i 939,817 
International 328,596 156,617 157,959 
Total $ 885,174 $1,017,657 $1,097,776 
The provision for income taxes is 
included in the following financial 
statements: 
Consolidated statement of income 
Domestic 149,900 $ 259,200 $ 356,800 
International 139,600 63,800 73,200 
Total 289,500 323,000 430,000 
Consolidated retained earnings 
Change in tax allowable 
appropriations = - 151,950 
Other 608 9,097 5,071 
Total provision for income taxes $ 290,108 $.°5332,097. $ 587,021 
Current income taxes S$ 334,916 $ 390,859 $ 469,649 
Deferred income taxes (44,808) (58,762) ML. 372 
$ 290,108 $193.32;097 $ 587,021 


Note 15 


The provision for income taxes shown in the 
Consolidated statement of income is less than 
that obtained by applying statutory tax rates 


to the net income before provision for income 
taxes for the following reasons: 


1990 1989 1988 

Canadian statutory income tax rate 42.1% 42.0% 47.0% 
Decrease resulting from: 
Securities income from taxable Canadian 

corporations subject to nil or reduced 

tax rates (10.7) (8.8) (6.9) 
Other—net 1.3 (1.5) (0.9) 
Effective income tax rate 32.7% 31.7% 39.2% 


Earnings applicable 
to common shares 


Note 16 


Net income applicable to common shares for 
the year ended October 31, 1990 reflects a 

deduction for total preferred share dividends 
of $52,381 (1989-$33,731; 1988-$27,235). 


The per share figures have been calculated on 
the daily average equivalent of fully paid shares 
outstanding. 


Related party 
transactions 


In the ordinary course of business, the Bank 
provides normal banking services on terms 
similar to those offered to non-related parties 


to corporations where the Bank owns 20% to 
50% of the voting shares. 
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CONDENSED STATEMENTS IN 
ACCORDANCE WITH SECTION 215(3)(e) 
OF THE BANK ACT 


TD Mortgage Corporation 


Statement of assets and liabilities 


Statement of income 


As at October 31 1990 1989 For the year ended October 3! 1990 1989 
(thousands of dollars) (thousands of dollars) 
Assets Interest and other income $2,031,130 $ 1,675,656 
Mortgages and loans $16,953,722 $15,540,254 Interest expense 1,702,384 1,415,210 
Sects cade 139,697 Net interest and other income 328,746 260,446 
Cash and term deposits ae 25,091 Non-interest expenses 244,027 201,737 
Other assets 132,844 164,216 — 
Net income before provision 
$17,783,993 $15,889,258 for income taxes 84,719 58,709 
Liabilities (Recovery) provision for 
Due to income taxes (18,663) 29,943 
The Toronto- Net income $ 103,382 $ 28,766 
Dominion Bank $ 403,601 $ 379,420 
Shorccenmnrcemiiicares Note: The 1990 tax recovery sold assets having a tax base 
Aa detive deposits 10,202,439 9,263,448 arose because the company higher than their book value. 
Medium-term 
certificates 5,866,988 5,046,655 
Guaranteed notes 225,014 225,082) 
Other liabilities 384,989 Biiveulenen 
Common shares 485,002 485,002 
Retained earnings and 
contributed surplus 215,960 S79 
$17,783,993 $15,889,258 
Note: The Toronto-Dominion qualifying shares, which is 
Bank owns the entire carried on the books of the 
common stock, with the Bank at $568,989 as at 
exception of the directors’ October 31, 1990. 
TD Pacific Mortgage Corporation 
Statement of assets and liabilities Statement of income 
As at October 3] 1990 1989 For the year ended October 31 1990 1989 
(thousands of dollars) (thousands of dollars) 
Assets Interest and other income $290,520 $145,585 
Mortgages and loans $2,367,347 $2,001,907 Interest expense 247,900 125,035 
Securities 220,000 221,820 Net interest and other income 42,620 20,550 
Cash and term deposits 25,907 2,978 Non-interest expenses 26,768 11,011 
Other assets 31,015 17,877 
Net income before provision for 
$2,644,269 $2,244,582 income taxes 15,852 9,539 
Liabilities Provision for income taxes 6,374 3,750 
Due to Net income $ 9,478 $. 5,789 
The Toronto- 
Dominion Bank $ 305,283 $ 247,392 
Short-term certificates and 
notice deposits 1,795,604 1,668,173 
Medium-term certificates 376,615 174,606 
Other liabilities 35,836 42,958 
Common shares 115,000 105,000 
Retained earnings 15,931 6,453 
$2,644,269 $2,244,582 


Note: The Toronto-Dominion 
Bank owns the entire 
common stock, with the 
exception of the directors’ 


qualifying shares, which is 
carried on the books of the 
Bank at $114,994 as at 
October 31, 1990. 


Toronto Dominion Leasing Ltd. 


Statement of assets and liabilities 


Statement of income 


As at October 31! 1990 1989 For the year ended October 31 1990 1989 
(thousands of dollars) (thousands of dollars) 
Assets Income from lease financing S$ 38,947 $ 32,931 
Lease contracts, net of Income from loans and 
deferred revenue $321,964 $304,807 investments, excluding leases 3,141 1,786 
Conditional sales contracts, A 
net of deferred revenue 27,965 18,481 pia ee rece ee 
Other assets 3,521 2,382 0 P : 
et interest income 14,122 24,070 
$353,450 $325,670 Other income 297 147 
Liabilities Net interest and other income 14,419 24,217 
Due to iat Non-interest expenses 4,770 3,405 
The Toronto-Dominion Bank $151,925 $296,557 -- 
Demand note payable to Net income before provision 
eeotmetorcata Dominion for income taxes 9,649 20,812 
Leasing Ltd. 5,518 5.518 Provision for income taxes 4,746 Ole? 
Bankers’ acceptances 100,000 76,164 Net income S$ 4,903 $ 11,650 
Notes payable 9,000 10,500 
Other liabilities 47,211 48,359 
Share capital - 53,879 
Retained earnings 39,796 34,893 
$353,450 $325,670 
Note: The Toronto-Dominion carried on the books of the 
Bank owns the entire Bank at less than $1 thousand 
common stock which is as at October 31, 1990. 
TD Capital Group Limited 
Statement of assets and liabilities Statement of income 
As at October 31 1990 1989 For the year ended October 31 1990 1989 
(thousands of dollars) (thousands of dollars) 
Assets Interest income $ 622 $ 840 
Cash S$ 1,243 $ 150 Income from securities 984 434 
Securities 11,188 13,448 Total income 1,606 1.274 
Other assets 531 347 Non-interest expenses 122 39 
S$ 12,962 $ 13,945 Provision for loss on investments 900 500 
Liabilities Net income before provision 
Other liabilities cS 352 Celeb o8 for income taxes 584 735 
Common shares 10,317 10,317 Provision for income taxes 366 326 
Retained earnings 2,293 2,075 Net income S$ 218 $ 409 
$ 12,962 $ 13,945 
Note: The Toronto-Dominion carried on the books of the 
Bank owns the entire Bank at $10,317 as at 
common stock, which is October 31, 1990. 
TD Factors Limited 
Statement of assets and liabilities Statement of income 
As at October 31 1990 1989 For the year ended October 3] 1990 1989 
(thousands of dollars) (thousands of dollars) 
Assets Fee income $ 3,085 $ 626 
Cash and other assets $ 81 $ 140 Interest expense 3,021 502 
Liabilities Other expenses 63 123 
Other liabilities $ 3 $ 2 Net income before provision for 
Due to income taxes } | 
The Toronto-Dominion Bank 59 119 Provision for income taxes = = 
Common shares - - Net income Ss I $ | 
Retained earnings 19 li 


$ 8I $ 140 


Note: The Toronto-Dominion 
Bank owns the entire 
common stock which is 
carried on the books of the 


Company and the Bank at 
less than $1 thousand as at 
October 31, 1990. 


STATEMENT 


ANNUAL 


i) 


SUBSIDIARIES AND ASSOCIATED 
CORPORATIONS IN ACCORDANCE WITH 
SECTION 216(4) OF THE BANK ACT 


Corporations in which the Bank owns more than 
10% of the voting shares as at October 3!, 1990 


Book value of voting 
shares owned by the 
Bank*** 


Percent of issued 
and outstanding 
voting shares owned 


(thousands of dollars) by the Bank 
Canadian Chargex Ltd** Ottawa, Canada $ = 25% 
The Edmonton Centre Limited* * Edmonton, Canada 30 30 
Export Finance Corporation of Canada, Ltd. Montreal, Canada 2 11 
Pacific Centre Limited* * Vancouver, Canada 2 3323 
Scotia-Toronto Dominion Leasing Ltd. ** Toronto, Canada | 50 
TD Capital Group Limited* Toronto, Canada 10,317 100 
TD Mortgage Corporation” Toronto, Canada 568,989 100 
Toronto-Dominion Centre Limited** Toronto, Canada 300 50 
Toronto-Dominion Export Finance Company Limited* Toronto, Canada 37 100 
Toronto Dominion Leasing Ltd. * Toronto, Canada - 100 
Toronto-Dominion Realty Co. Limited* Toronto, Canada 5,300 100 
Toronto Dominion Place Limited * Toronto, Canada 2,000 100 
TD Factors Limited* Edmonton, Canada ~ 100 
TD Financial Futures Limited* Toronto, Canada 20 100 
Green Line Investor Services Inc. * Toronto, Canada 111 100 
TD Pacific Mortgage Corporation* Vancouver, Canada 145994 100 
Toronto Dominion Securities Inc. * Toronto, Canada 100 100 
Foreign Toronto Dominion (South East Asia) Limited* Singapore, Singapore 110,788 100 
TD Management (Barbados) Inc.* Bridgetown, Barbados 20 100 
TD Life Insurance (Barbados) Inc. * Bridgetown, Barbados 5,000 100 
TD General Insurance (Barbados) Inc. * Bridgetown, Barbados 200 100 
Toronto-Dominion Holdings (U.S.A.), Inc. * Houston, U.S.A. 169,172 100 
Toronto Dominion (New York), Inc. (100%) * 
* The Toronto-Dominion Bank Trust Company (100%) * 
= Toronto-Dominion (Texas), Inc. (100%) * 
= Toronto Dominion (California), Inc. (100%) * 
; Toronto Dominion Investments, Inc. (100%) * 
F Toronto-Dominion (Illinois), Inc. (100%) * 
: Toronto Dominion Mortgage Company (U.S.A.), Inc. (100%) * 
S Toronto Dominion Securities (USA) Inc. (100%)* 
z Toronto Dominion Investments B.V. Amsterdam, The Netherlands 124,890 100 
< Toronto Dominion (Curagao) N.V. (100%) * 
Toronto Dominion Holdings (U.K.) Limited (100%) * 
= Toronto Dominion (United Kingdom) Limited (100%) * 
Toronto Dominion International Limited (100%) * 
Toronto Dominion Australia Limited * Melbourne, Australia 31,163 100 


Toronto Dominion Leasing (Australia) Limited (100%) * 


Euro-Pacific Leasing No. 2 Limited (100%)* 


Euro-Pacific Leasing No. 3 Limited (100%) * 


Toronto Dominion Securities Pty. Limited (100%) * 


*Consolidated by the Bank. 
**Equity Accounted by 
the Bank. 


***Book value is defined as 
the carrying cost of the 
Bank’s direct investments 


in the voting shares. 
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